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Abstract

Awareness of how prices behave and how to adjust them over time due to the formation of price
differences among different regions is one of the most important issues related to the efficiency
of markets. This issue can optimize the policies of the public sector in order to increase social
welfare. Considering the importance of food items in the consumption basket of households, in
the upcoming research, the hypothesis of price convergence has been investigated. For this
purpose, the information of the consumer price index of Iran's provinces in the food and beverage
product group in the period from Farvardin 1383 to esfand 1399 and the approach of Phillips and
Sul (2007) have been used. The research results show that the movement of the food price index
among the 30 provinces of the country is not towards a single equilibrium. However, evidence
of club convergence was found among the country's provinces, based on which the country's
provinces can be classified into three convergence clubs. Due to that, the relative transfer path of
the provinces has been different among each of the clubs over time. Based on this, it can be
confirmed that the effects of the same stimuli such as macroeconomic policies on price trends
will be different. The lack of desire to eliminate price differences in the food sector leads to the
formation of a growing gap in the long term. Therefore, it is suggested that the governance system
prioritizes the region in adopting policies.
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1. Cross Sectional Variance Ratio
2. One-Sided
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