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Abstract

Tax revenues are considered one of the best and most reliable sources of income for governments,
and are one of the most fundamental tools for the economic development of any country. The
stability and continuity of tax collection leads to stability in the government's planning to provide
the services needed by the country in various fields. Hence, in order to plan as well as possible
to increase tax revenues, it is necessary to know about the tax efforts of the provinces of the
country. Tax effort indicates the extent or limits in which the government has been able to
discover existing tax bases and utilize its tax capacity. Therefore, the main purpose of this study
is to calculate the tax effort of Iran's provinces. In this regard, first the tax ratio model of Iran's
provinces has been estimated using spatial econometric methods. After estimating the model, the
tax capacity of the country's provinces was calculated and used to compute the tax effort of each
province. The results of this study show that during the study period, the tax effort index of all
provinces of Iran except Tehran province is less than 0.84, indicating very low tax effort of the
country's provinces. Tehran province's tax effort index was also between 0.85 and 1.24.
Therefore, it can be said that all provinces of the country except Tehran province have low tax
performance and there are many unused tax capacities in these provinces.
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