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Abstract

Identifying the relationship between the amount of government intervention in the economy and
economic growth has always been one of the issues discussed in the field of public sector
economics. The purpose of this research is to investigate the asymmetric convergence of
economic growth and government spending in Iran using the method Endres & Siklos (2001).
For this purpose, the Threshold Auto- Regression (TAR) model has been used. The results
obtained from the estimation of the mentioned two models show the existence of an asymmetric
convergence relationship between construction costs and current costs with economic growth.
Also, in order to examine the short-term dynamics between the aforementioned variables and
economic growth, a threshold error correction model has been estimated. The obtained results
show that the hypotheses of the research, namely the existence of asymmetric convergence
between economic growth and current and construction costs, are confirmed. In addition, based
on the obtained results, the speed of adjustment of current costs in the two states of increase and
decrease is almost equal, but in the case of construction costs, when its value is higher than its
equilibrium value, it is higher than when it is lower than its value. It is balanced.
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