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Abstract

Nowadays, good governance is recognized as a fundamental concept that holds significant
importance at every level of organizations and societies. This type of governance, which focuses
on transparency, justice, participation, and efficiency, profoundly impacts performance and
development. Through transparent and accountable processes, good governance strengthens
public trust and contributes to sustainable development. On the other hand, unemployment, as an
economic and social phenomenon, is of notable importance. Therefore, the primary aim of this
research is to examine the impact of good governance on the unemployment rate in Iran during
the period from 1990 to 2021 using the quantile regression method. To achieve the research
objective, variables such as foreign direct investment, per capita GDP, the real effective exchange
rate, and the inflation rate have been used as control variables. The results of this study indicate
that the good governance index has a negative and significant effect on the unemployment rate
across all unemployment rate deciles. Per capita GDP and foreign direct investment also have a
negative and significant impact on the unemployment rate across all deciles. Meanwhile, the
inflation rate and the real effective exchange rate have a negative and significant effect on the
unemployment rate from the first to the fifth decile, and a positive and significant effect from the
sixth to the ninth decile.
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