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Abstract

This study aimes to comprehensively understand the causal relationships between the agricultural
sector, other economic sectors and GDP. Recognizing that neglecting structural breaks can lead
to inaccurate results, we employ tests for variable stationary, co-integration, and causality,
incorporating structural breaks using Fourier approximation. Our analysis uses seasonal data
from spring 1991 to summer 2024. The results show a bidirectional causal relationship between
the agricultural sector and both the industry and service sectors. Additionally, a unidirectional
relationship exists from the agricultural sector to GDP. These results suggest that supporting
increased value-added in the agricultural sector will, in turn, increase value-added in the industry
and services sectors. Conversely, because the industry and service sectors can also increase the
value-added of the agriculture sector, policies promoting growth in these sectors-, such as
increasing the number of food processing facilities, expanding agricultural machinery
manufacturing, and improving transportation infrastructure- will not only benefit industry and
services but also drive growth in the agricultural sector.
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