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Abstract

This study employs a randomized controlled field experiment (RCT) involving 400 urban
households in Iran to investigate the effects of Islamic financial education on reducing interest-
based debt and promoting Sharia-compliant financial instruments. Key findings reveal that
participation in a six-session educational program led to: A reduction of 1/3 million Tomans in
short-term debt for the treatment group compared to controls (8 = —3/1,p < 0/001), A 7.39-
fold increase in the likelihood of adopting Islamic instruments like sukuk (OR =
7/39,95% CI:4/12 — 13/25), A 0/21 moderating effect on "moral capital” in the hierarchical
linear model. The methodological innovation lies in integrating RCT with spatial autoregressive
(SAR) modeling and socioeconomic-weighted matrices (Moran’sI = 0/34,p =0/01).
Dynamic Structural Equation Modeling (DSEM) indicates that 62% of behavioral changes stem
from the hierarchical diffusion of Islamic teachings within socio-spatial networks. Theoretically,
this study bridges "financial resilience™ and “Islamic contractual justice™ to propose a novel
framework where the sharia compliance parameter (A_sharia = 0/85) acts as a key behavioral
moderator. Empirical evidence demonstrates the nonlinear impact of religious education on the
Marginal Rate of Substitution (MRS) between halal/haram goods (MRS _ethical = 0/24).
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