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Abstract

Fair income distribution, improving economic performance and stability are among the main
challenges in the economy that have wide-ranging consequences on social dimensions and the
development process. Governments use various tools to reduce income distribution inequality,
one of which is tax policies. Tax policies during economic recessions are a fundamental tool for
redistributing income and stimulating aggregate demand in the economy. In addition, allocating
tax revenues to public projects and social services such as education and health reduces the
income gap. The main issue of this research is to investigate the effects of macroeconomic
variables on income distribution in Iran with an emphasis on tax revenues using seemingly
unrelated regression method in the period (1981-2023). The results indicate a negative and
significant effect of tax revenues on income distribution inequality, such that a one-unit increase
in tax revenues will lead to a 0.003 unit reduction in the Gini coefficient. The results also show
a negative and significant effect of GDP, and a positive and significant effect of inflation,
unemployment rate, and economic sanctions on income distribution inequality. Therefore,
reforming the tax system structure, improving performance and economic stability play an
important role in the fair distribution of income in the Iranian economy.
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